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Investment Comment

A good start to the year for equity markets

Despite expectations to the contrary, equity markefjsyed a posi-
tive start into 2012. Our portfolio is up 2.3% imdary. Have all the
problems that plagued investors at the end ofylaat been solved?
Certainly not, however, expectations have been ladvdrethe first
weeks of January, we attended numerous broker sesrandrpartici-
pated in almost 30 management meetings. The follpwmints rep-
resent our key conclusions:

Economic environment:

The economic environment is (especially in Europey difficult
and current forecasts are of only limited significe. An interesting
point to note, we heard from numerous smaller conegathat they
can operate profitably at a CHF 1.20 to the Euroherge rate.
Clearly, these companies have further optimised tiust structures,
which represents a significant advantage for Swiassfi

Equity selection:
‘Quality companies’ merit higher valuations is thasls of our

strategy. Innovation, continuity, small complemepntacquisitions, a
focus on long term growth and experienced manageteants repre-
sent the most important drivers for success. Fittmas lack a well-
defined structure or strategy trade at a discouhich is not easy to
reverse. Our fundamental analytical approach withgtied of identi-
fying companies with strong market positions, beimgfifrom struc-
tural growth and enjoying attractive valuations wabssantiated. In
this segment, we hold positions@eberit, Nestle andFresenius.

Potential for positive surprise:

The market’s assessmentAdtelion’s opportunities is acutely nega-
tive. Most investors expect negative phase Il tresults for Ma-
citentan (Tracleer’s successor product) in the seécarter. Even in
the case of a negative outcome, we believe the coynisaabout to
experience a boost in its valuation - all optiond b& open for the
company (including a sale of the entire company).

The Chinese macro data published in January reliéngestors’
fears of an imminent severe slowdown. As a consequestoenodity
prices and equities in the related sectors surgedediminated the
losses recorded in December.

Investment Policy

The investment strategy pursued by Actieninvebaiged on the following
guidelines:

J Risk diversification (15-20 stocks)

J Long term investment horizon (3-5 years)

. Bottom-up fundamental research (no index tracking)

. Main focus on European equities (Swiss compani@siticular)
. Absolute return

J No leverage
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